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AGREEMENt 

This Agreement ("Agreement") made this / J_P· day of (/otfUhkM.f . 2004, 
by and between BDH Oil, Inc., a Pennsylvania corporation, with offices at 580 Interstate 
Parkway, Bradford, PA 16701 (hereinafter referred to as "BDH'') 

A 
N 

D 

Snyder Brothers, Inc., a Pennsylvania corporation, with offices at P.O. Box 1022, 
Kittanning, PA 16201 (hereinafter referred to as "SBJ") 

WITNESS 

WHEREAS, BDH is the current record title owner of certain oil and gas leases 
located in Allegany Township, Cattaraugus County, New York, by assignment dated March 
19, 1993, between Belden and Blake Corporation, as assignor, and BDH, as assignee, and 
recorded in Cattaraugus County Record Book 942, Page 976 (''Leases"); and J /' 

C~\C!:>\~ Lbt4>oE ~n..t\::lGU .]\\.\.~<: · dd /OI.CJ 
WHEREAS, SBI or its assigns desires to acquire the right to drill wells on the 

Leases and thereby acquire title to all of the oil and gas produced from the said wells 
subject to the terms and conditions contained herein. 

NOW, THEREFORE, in consideration of One Dollar ($1.00) and other good and 
valuable consideration, the receipt of which is hereby acknowledged, with the intent to be 
legally bound, the parties hereto agree as follows: 

1. BDH grants, conveys, assigns and sets over until SBI the exclusive right to drill 
new wells and rework existing wells on the leases. SBI shall undertake efforts to permit 
and drill five wells on the Leases within one year of the date hereof. After the initial five 
wells are drilled and completed, SBI may drill such additional wells on the Leases as it 
may elect from time to time, subject to a minimum commitment of five (5) new or 
reworked (or a combination thereof) wells per year. 

2. Upon the spudding and reworking of each well, SBI shall earn the leasehold 
rights in and to a portion of the leases located within a circle having a radius of 500 feet 
with the well bore at the center of the circle ("Drill Locations") together with all necessary 
and convenient rights of ingress, egress and regress for the purpose of constructing roads, 
pipelines, tank batteries, meters, equipment and other facilities. 

3. BDH grants SBI the right to use existing roads, pipelines, tank batteries, and 
other facilities that may be located on the lease premises. 

4. SBI shall pay to BDH a Six Thousand Dollar ($6,000.00) well location fee for 
each well that it may drill on the Leases, with payment to be made in 30 days 
after the spudding of the well. 



5. SBI shall have the exclusive right to rework existing wells located on the 
property. For all existing wells that are reworked. BDH shall receive a five percent (5%) 
carried working interest (operating cost to be paid by BDH). For all existing wells that 
are reworked by SBI, SBI shall not be obligated to pay a $6,000.00 location fee. 

6. ff SBI uses existing tank batteries and current production from wells owned by 
BDH is being pumped into the tank battery, the parties shall divide the proceeds from the 
sale of the oil on a proportionate basis. BDH shall at all times bear the cost of operating 
the wells that it owns, even ifthe oil is commingled and sold as provided herein. 

7. SBI may also plug existing wells on the Leases. SBI shall bear the cost of 
plugging provided, however. that SBI shall have the right to retain the value of all 
equipment that may be salvaged through the plugging operations. 

8. At such time as Snyder presents BDH with a survey plat and a demand after the 
spudding or reworking of the said well. BDH shall execute an assignment agreement for 
recording purposes dated prior to the spud or rework date, assigning the said Drill 
Locations to SBI, together with all necessary and convenient rights of ingress, egress and 
regress for the purpose of constructing and maintaining roads, pipelines, tank batteries. 
meter sites and other equipment and improvements. At SBr s request, BDH shall assign 
to SBI the permit for all wells that SBI reworks. 

9. BDH agrees not to sell or assign its rights under this Agreement and the Leases 
or enter into any agreement to do so without first giving SBI the first opportunity to 
purchase or receive assignment on the same tenns as offered to BDH or by BDH with 
respect to a third party with 30 days to accept or reject said terms. If SBI elects not to 
exercise this right of first refusal to purchase or accept an assignment of BDH' s rights 
under this Agreement, it shall still have the first opportunity to purchase or accept an 
assignment in the future should BDH not close the sale or assignment that was refused by 
SBI. If SBI does not exercise this right of first refusal to purchase or accept an 
assignment from BDH, and BDH conveys its rights to a third party, SBI shall have a right 
of first refusal to purchase or receive an assignment on the same terms as offered to the 
third party or by the third party with respect to a further sale with thirty (30) days to 
accept or reject said terms. The assignment agreement between BDH and a third party 
shall memorialize SBI' s rights a.s described herein. 

10. BDH hereby warrants that it has complete, legal title to the Leases and the 
Drill Locations and the existing gas wells, wellhead equipment, pipelines, tank batteries 
and other equipment located on the Leases. free and clear of all liens, encumbrances, 
security interests, operating agreements and claims of every kind whatsoever, except for 
the landowner royalties stated in Paragraph 11 below. It is further warranted that the 
Leases are in full force and effect and contain all of the covenants and obligations ofBDH 
concerning the oil and gas operations on the lease premises. BDH further warrants that 
there are no outstanding DEP, DEC or EPA violations or orders concerning the Leases 
and the current operations being conducted thereon. BDH shall indemnify and hold SBI 
harmless against any and all violations that may result from existing operations or future 

rY'i· 



operations being conducted by BDH on the Leases. 

11. BDH further warrants that the net revenue interests for the Leases are as 
follows: 

1 H Area- .84376; 

2 D, E, F, & G Areas- .8125; and 

3 A, B. & C Areas- .750 with 10 acres ofthe lease premises around each existing 
well held by production. 

BDH grants SBI the right to renegotiate all landowner royalties, overriding 
royalties and other burdens that encumber the Leases. 

12. BDH shall have the right with the consent of SBI to plug existing wells 
located on the Leases. IfBDH elects to plug an existing well, SBI shall have the exclusive 
option (but not the obligation) to purchase all pipe and equipment that may be salvaged 
therefrom at the following rates: a) pumpjacks and associated equipment- $1500; b) all 
other equipment to be negotiated between the parties. 

13. The terms of this Agreement shall extend to and be binding upon the parties 
hereto, their successors and assigns. 

14. The parties agree to rely on and to allow the other parties hereto to rely on 
facsimile signatures of this Agreement and any other agreements or notices or 
correspondence between the parties in connection with this Agreement, and the facsimile 
signature shall have the same legal force and effect as an original signature. 

IN WITNESS WHEREOF, the parties have hereunto set their hands and seals the 
. ~t ~ M~ first above written with the intent to be legally bound . 

. ·.\·;.· l 
\. ~. : ' . . . . 

~"·· ATTEST: . BDH OIL, INC.: 

.~.~ .. ~~,;,·./;1.1'. W-'~ By:i, J);,~2t-~~ 
" •• J • -7"TF-"*/~~~-.. ' . . . ( ) 

· S~et~.~· ~ 'dent 
•. •. Uoc. · 

· · :.(C09'orate Seat) 
• ~,:I • ;" f 1 : I ' ,. : ' 

SNYDER BROTIIERS, INC.: 

By: "-L If_~ rJI 



COMMONWEALTH OF PENNSYLVANIA 

COUNTY OF !(JJ-eqOJ? Cf 
SS: 

On this the _fsL_ day of /2ou . 2004, before me, the undersigned 
officer, personally a _ ~'& J& c/t..i/U , who acknowledged 
himself to be re. d(,ll./ ofBDH OIL, INC., a Pennsylvania 
corporation, and that he as such td ~ being authorized to do so, 
executed the foregoing instrument for the purposes therein contained. 

IN WITNESS WHEREOF, I hereunto set my hand and official seal. 

SUSAN M. JORDAN 
''01:'!ry Public. State of New York 

Allegany Coun!Y ·1 ~SEAL) 
Reg ~J571 . 

COMMONWEALTH OF PENNSYLVANIA 

COUNTY OF ~"\'N~~r~ 

~CLA.Jn?~ 
NOTARY PUBLIC 

SS: 

On this the /J ~J.. day of rJo~<-emh-t,:L_ . 2004, before me, the undersigned 
officer, personaU:t: appeared \ J'V-\l·. ~ t. - <; · ( who acknowledged 
himself to be \( \ Sl">\1~~ M of .ER BROTHERS, INC., a 
Pennsylvania corporation, and that he as such ' ~ X\ being authorized 
to do so, executed the foregoing instrument for the purposes therein contained. 


